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Large customer base in the military
ecosystem and the low funding cost
are remarkable competitive

advantages of MBB

Retail credit and Non-NlIl are the two
main drivers for MBB operation

The recent stronger transformation
will become the new force of growth
for the bank

We recommend BUY based on the
attractive valuation of MBB both in
the short and long term

INVESTMENT HIGHLIGHT

Thanks to long-term relationships with military enterprises such as Viettel,
Vinacomin, Saigon New Port, Vietnam Helicopter,... MBB has become the leading
bank in terms of CASA, ranked 2™ in terms of average funding cost and among
the top group of high profitability/assets with the results in 2018 of 33.5%; 3.48%
and 1.83% respectively. This has been the biggest competitive advantage of MBB

in the competition for credit market share and other activities.

The growth in personal consumer loans focusing on mortgage loans and
consumer unsecured loans at MCredit are two main highlights in the trend of
shifting to retail credit. In addition, the boosting of Non-NII from life insurance
with MB Ageas and payment activities will help the bank diversify revenue
sources and minimize risks. These will be two important motivations for MBB's
activities in the coming years.

We expect a stronger transformation of MBB as it took place in 2018 under the
leadership of the first CEO in the history of the bank not coming from the military.
Although the cautious view is still a top priority at MBB, we expect this change
will help MBB quickly expand NIM and boost profit growth compared to previous
years.

Although short and medium-term risks are coherent, we still have a positive view
on MBB stocks thanks to its relatively low valuation while possessing good asset
quality and potential growth higher than the industry average. We recommend
to BUY MBB shares with a target price of VND 29,400/share, 31% higher than the
market price at the time of valuation.

Buy

Trading data % of price change

. Outstanding share volume 2,160,451,381 (%) 1M 3M 6M 12M
Target price 29,400VND 10-session average trading 7 sea50s MBB  4.26%  601% 7.74%  -19.4%
Up/Down % volume 1268, VN-INDEX 86%  7.17%  -0.49%  -11.4%
0
0, 1 H 0,
Current price (25/02/2019) 22,450VND % foreign ownership 20%
Target price 29,400VND
Market ca 47,638 bil VND
P (2.06 bil USD)
Exchange rate on 13/02/2019: 1USD= 23,150 VND
w—\/olume (RHS) Closing pnce (LHS)
Forecast revenue and valuation i 8 o 5 ¢ i
2018A 2019F 2020F 2021F 1w | v oos
NIl (bil VND) 14,584 18,503 20,961 23,597 77’ 2:: .
Growth rate (%) 30.0% 26.9% 13.3% 12.6% ] | '
o S
Total operating income 19,538.91 24,554.85 27,593.36 30,957.26 o 1
(VND bn) 21,000 4 10,000,000
CIR (%) 447 45.0 46.0 450 1 unu
5,000,000
Net profit (VND bn) 6,190 8,196 9,051 10,465 Hunu H i i I lhm ‘
Growth speed (%) 77.34 32.41 10.43 15.62 haR s & &
EPS (VND thousand) 2,865.1 3,793.7 4,189.4 4,343.9 LSS w ey "
BVPS (VND thousand) 15,817.5 19,611.1 23,800.5 28,644.4 Source: Fiinpro, KBSV
P/B 1.42 1.14 0.94 0.78




MBB FULL REPORT KBSV RESEARCH

Content
Military Commercial Joint Stock Bank (IMBB: HSX) ....cccceeeeeeerrrrrreeeeeeeeesesssssnseseeeeeeesssssssssssssssessssnnnnes 1
OVERVIEW ....ueieeeeeeiiiiieeeeeeeessettneenneeeeiseeeteesaseessssssssesssssesssssssssesssnnnes 3
History of deVelopmMENt ..., 3
Ownership structure & OPerating MOUE .........viiiiiiiiiiiiiiiiiiiiieie e ——ee ettt 3
BUSINESS IVIODEL ..........cuiiuienireecinecireciseei ettt bttt ettt bttt st st aetseaeeae 5
L0 To [ A (ot (] P SO STOP PSP PPPPPPPN 5
MODITIZATION STIUCTUIE ..ot ettt e e s et e e s nreee s sareeeesannreeens 5
BUSINESS STRATEGY .....c.ooiuiiriirieirineirenetseeistaet sttt bbbt s st st stae ettt bt h ettt bttt s e bbbt b teseteaetacaetas 7
INVESIMIENT HIGHLIGHT ....cociiiii ettt sttt sttt st st st st sttt ettt sttt eeaes 10
FINANCIAL ANALYSIS ..ottt sttt sttt st st sttt s st st s sttt st e et e et e bt et et st tsesebeeaes 14
ASSET QUALIEY .uvvvvtiiiiiiiiiiiiti s 14
(0T o] =1 I=To [<To [V T oy PP PPPPPPPRS 15
L GUITIEY ceeeeeeeeeeeee et e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aaaaaaaaaaaaaaaaaaas 15
PrOFItADIItY . e eeeeeeeeeeeeeeeeeeee e, 16
Business performance in 2018 ........cccoeeeeieiiie i 17
2019 OUTLOOK & VALUATION ...ttt ettt ettt ettt ettt bttt aeaseas 19
GENEIAI OUEIOOK. ...ttt e bttt e e sttt e e ettt e e s sab et e e s bee e e s sanbeeeesmbeeeeeenreeeenans 19
Forecast business performance in 2019.........cooooiiiiiiiii i 19
V1LV 4T TR PP PP PO P P PP OPPPPPPTPPPR 20
RISKS & INVESTIMENT VIEWPOINT ..ottt sttt sttt sttt sttt st ettt ettt eeaebenaes 22
APPENDIX ...ttt ettt ettt sttt s et s e e e et b bbb bbb bbb bt ni et 23



MBB FULL REPORT

MBB was founded on November
1994 with the initial purpose of
building a credit institution to serve
military enterprises. The current
CEO of MBB is Luu Trung Thai, who
was appointed in early 2017, and
the one of a few leader not coming
from the military

Balance sheet scale

Operating scale

Credit and deposit market shares
(Figure 2)

Credit rating

Ownership structure (Figure 1)
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OVERVIEW

History of development

*Raised the charter capital to VND5,300 billion, and established a
nacl strategic relationship with Viettel

*Set the 2010 - 2015 strategy based on McKinsey's advisory;
Opened the first foreign branch in Laos

*MBB stocks have been listed on the HSX, with ticker MBB since
November 1, 2011; Opened the first branch in Campuchia

«Accomplished the 2011 - 2015 Strategy

«Established MB Ageas in cooperation with Belgium Ageas and
Muang Thai Life Assurance; MCredit consumer finance joint venture
in cooperation with Shinsei Bank of Japan

*Implemented 2017 - 2021 Strategy; Launched MB fanpage and
eMBee app on Facebook

*Raised the charter capital to VND21,604,513,810,000 in October

€€€C€CCEL

MBB is currently ranked 6th in charter capital among listed banks with
VND21,605 billion, 5th in EBT of 2018 with VND7,767 billion (up by 1 level
compared to 2017). Meanwhile the total assets on December 31, 2018
reached VND362,361 billion, also ranked 5 in the whole system and 10.6
times higher than equity, lower than the industry average and a relatively safe
leverage level.

MBB has currently operated with 285 branches and transaction offices,
including 2 foreign branches in Laos and Cambodia, and 1 representative
office in Russia. The two main operating areas are still Hanoi and HCM with
68 and 48 transaction locations respectively (accounting for 40%). The
number of staff by the end of 2017 was 13,094, gaining 23% from the previous
year.

Considering the listed banks, credit and deposit market shares by the end of
2018 of MBB are estimated at 4.7% and 4.2%, respectively, ranking 3rd and
2nd in private commercial banks, which showed that the bank's operating
scale can be classified into the top group in the banking system.

In 2018, MBB’s BCA credit rating was upgraded from B2 to B1 by Moody’s with
a "stable" outlook, equal the national rating. Furthermore, Fitch has also
increased MBB's rating from B (2016) to B+ with a "stable" outlook.

Ownership structure & Operating model

Currently, three SOEs including Viettel, SCIC and Vietcombank hold a total of
31.32% of MBB shares. If combined with other major shareholders including
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many big names such as Maritime Bank, Norges Bank, Dragon Capital..., the
current holding rate is about 66%. The maximum permitted percentage of
foreign investors’ holding is 30%, but MBB is currently limiting foreign room
at 20%, and waiting for ideal strategic investors to raise capital. By last 2018,
VCB successfully reduced its ownership rate at MBB from 6.97% to 4.98% to
meet the SBV's regulations. By the end of January 2019, MBB announced plans
to buy back 108 million treasury shares from non-distributed NPAT, nearly
equal to the remaining ownership of VCB at this bank.

Operating model (Table 1) In addition to the core business field of mobilizing deposits, lending and
providing traditional banking services, MBB also owns many subsidiaries
providing a variety of other financial services, especially: MBS (Securities
services) in the Top 5 of brokerage market share; MIC with non-life insurance;
MB Ageas providing life insurance is a joint venture between MBB and
Belgium's Ageas insurance group and Muang Thai Life Assurance of Thailand;
Mcredit is a joint venture with Japan's Shinsei Bank, providing consumer
finance products. In 2018, MBB divested from MB Land Holding operating in
the real estate investment, and is no longer the holding company in this

enterprise.

Table 1: MBB operating model (last 2017) Figure 1: MBB ownership structure last 2018

embecomam I MBB's ownership Charter Capital = Viettel « SCIC - VCB VN Halicopter

FE v (%) (VND Bil.) Saigon Newport = Maritimebank - Khéi ngoai = Others
Asset Management
MB AMC 100 1,083
Company

Mcredit Comsumer Finance 50 500

MB Capital Asset Management 90.77 324 30.46%

MB Securities Securities Services 79.52 1,221

MIC Non-life Insurance 69.58 800

20%

MB Land Holding Real-estate Investment 65.29 654

MB Ageas Life Life Insurance 61 1,100
Source: MBB; KBSV Research Source: MBB; KBSV Research
Figure 2: Credit and deposit market shares Picture 1: MBB ecosystem

mBID nCTG mVCB nSTB  ACB wMBB VPB mTCB =HDB mVIB = TPB = Others *
Thi phan huy déng 16.4 14.1 13.4 42 I I
Thi phén tin dung 21.0 18.0 14.5 a7 I I
| | | I | (%)
0 20 40 60 80 100

Source: SBV; Financial statements; KBSV Research Source: MBB; KBSV Research
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Private enterprises lending still took
a large proportion. Individual
lending saw dramatic growth, while
SOEs lending stayed flat

Figure 3: Customer credit growth
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BUSINESS MODEL

Credit structure

MBB loan portfolio can be divided into three big groups: Individual lending;
SOE lending and private enterprise lending, in which:

- Individual: Accounted for 37.7% total loans in 2018 (equal to VND81,011
bn, and increasing from 12.4% in 2012), and is the core segment to boost
credit growth of MBB in recent years. In particular, 50% of it was
mortgage loans to buy houses, 20% to buy cars, and the rest was loans to
MCredit (about 7%), MBS (about 3%), credit card loans and others.

- SOEs: Due to its nature as a bank owned by the military (directly under
the central government), the proportion of loans to SOEs of MBB is much
higher than other private commercial banks (reaching 11.7% in 2018).
Although the loan balance is still maintained annually at over VND 20,000
billion, with the rapid growth in other segments, we believe that the
proportion of loans to SOEs will continue to decrease gradually as in the
past years (Figure 4.)

- Private enterprises: Despite decreasing proportion and growth speed, this
segment still accounts for the largest portion in the total outstanding
loans (50.6% in 2018). The main industries are automobile and motorbike
retails and wholesales (VND52,771 bn - 25%); Processing and
manufacturing industry (VND36,304 bn — 17%); and Real estate
construction & investment (VND25,678 bn in total — 12%).

Figure 4: Customer credit structure
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MBB had positive activities in both
market 1 and 2

Source: MBB; KBSV Research

Mobilization structure

The size and proportion of deposits on the interbank have increased
continuously since 2014, after the market interest rates were stabilized. MBB
is a high-ranking bank in the market 2, so the bank arbitrage activities are quite
significant, especially when the Government bond yields continue to fall until
mid-2018, which creates favorable conditions for this activity. However, with
the interest rate in the upward trend after hitting the bottom and the
tendency to allocate more capital for credit activities, it is likely that MBB's
activities in the market 2 will be more difficult in 2019.
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The military ecosystem remained
the main advantage of MBB in
deposits

attracting from

corporations,...

... however, it seems that MBB is not
very the
customer segment which has a great
potential growth

reflex in individual

Figure 5: Deposit structure by products
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Besides, the amount mobilized from CDs has also risen for the last two years,
corresponding to the increase in outstanding loans at MCredit. We believe
that the proportion of deposits on this channel will continue to catch up with
the consumer credit growth of MCredit.

In terms of deposit customers, in general, corporate customers are still the
most important source of deposits at MBB with large military customers such
as Viettel, Vinacomin, and Saigon New Port. This is not a typical structure in
the prevailing trend towards retail banking with the main deposit proportion
coming from individual customers. However, we think that this is a special
advantage of MBB that not all banks have. The focus on setting the best
transaction and money management system to serve this customer group,
combined with the technology support from Viettel, is enough to help MBB
maintain this advantage.

In addition, we assess that MBB skipped a segment with great potential -
individual customer group as deposits from this group showed signs of a slight
fall in both proportion and growth rate. In response to the needs of these
customers, it will require the bank to be more dynamic and have larger
understanding of customers, which we think MBB is not doing as well as other
strong competitors such as TCB, VPB, and VIB.

Figure 6: Deposit structure by customer types
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Source: MBB; KBSV Research
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Raising risk tolerance level after
prudent period

Figure 7: TOIl growth

KBSV RESEARCH

BUSINESS STRATEGY

Before 2017, NIl saw a comparatively low growth compared to other same-
size banks (TCB, VPB, ACB) though the general market was quite potential.
However, improvements were achieved in 2017, shown by a strong credit
growth led by retail credit, focusing on individual customers and private
enterprises, thereby enhancing NIl growth. Meanwhile, Non-NIl has
outperformed NIl since 2015 with CAGR of 40.5%, which helped Non-NII to
increase strongly, especially up to 25.4% TOl in 2018.

It can be seen that MBB's business orientation before 2017 was always
prudent, based on a competitive advantage of low-interest loans to take
advantage of low-cost capital, but has changed more strongly for the last two
years after the two sector’s trends were clearly identified, including: 1) Retail
credit growth with the main force of mortgage loans; 2) Diversify revenue
sources from non-interest activities.

Therefore, we assess that MBB is not a bank that is prone to lead the market,
but has gradually changed in a dynamic and higher risk tolerant direction since
the new CEO was appointed.

Figure 8: TOI structure movement
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Retail credit is the leading channel in
the whole strategy

Source: MBB; KBSV Research

Although retail credit has continuously grown in both outstanding loans and
proportion since 2013, it has really surged since 2017 and is the most
important driving force in the bank's growth. In particular, the largest
contribution to credit growth is mortgage loans to buy residential houses, with
a proportion of about 50%, followed by the purchase of cars, credit cards, and
securities. Since 2017, MCredit has emerged with unsecured consumer credit.
In 2019, MBB also determines to promote the credit card segment thanks to
more attractive NIM than the remaining channels.

MCredit is a strategic step of MBB after the bank cooperated with Japan's
Shinsei Bank at the end of 2016. In 2018, this outstanding loan was 4 times
higher than that in 2017, reaching VND5,430 billion. Also in 2018, MBB
intended to double the loan of this segment, but it was still a low level
compared to the total outstanding loan (<5%), and to the size of other
consumer finance companies such as FE Credit or HD Saigon. Although MBB
has entered a business field with higher risk, based on the company's business
strategy, we assess that MBB still highly values the prudence of risk control,
instead of following the strategy of booming growth as FE Credit has done.
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Wholesale credit is maintained
stable, focusing on developing
revenue sources from fees

Figure 10: FX commitments
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The attractive growth of the real estate market, and the consumer demand in
the past two years has made the bank, which used to be prudent in lending,
change is direction. This has been expressed most clearly through two
indicators: Net LDR (continuously increasing from 60% in 2014 to 89.5% in
2018); and the proportion of long-term credit (continuously gaining from
21.78% in 2013 to 34.49% in 2018). We believe that this uptrend will continue
to be maintained based on MBB's positive views on macro economy and
market, but the risk that the bank may face will be greater, which will be
analyzed further in the following section.

Figure 9: Mcredit business performance
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Credit for SOEs has not changed significantly since 2014, while credit for
private enterprises continues to grow. We believe that this trend will be
maintained in the next years, based on the orientation of promoting private
economy in Vietnam, tightening credit risk control for SOEs, and providing
better yields for private customer segment. In addition, despite a slowing
growth in 2017 (7%) due to gradual shrinking industries such as construction,
real estate investment and transport - warehousing, we believe that the
private enterprise segment will likely grow positively again, with a shift to
focus on industries that create more added value. In particular, the
manufacturing —processing, and automobiles - motorcycles trading will be the
two main segments, agriculture and fisheries will temporarily not be
promoted at MBB.

Figure 11: Trade finance and FX activities comparison
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Boosting

non-interest

revenues

according to the general trend of the

market

Figure 12: Non-NIl growth
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Non-NIlI has gained since 2015 with the speed increasing year by year,
especially surging in the last two years, in line with the general trend of the

whole industry. The largest contribution to the dramatic growth in the last

two years came from service incomes and other incomes (mainly reversals of

bad debt), in addition, income from foreign exchange activities was also

improved.

- Insurance: Given the great potential of Vietnam insurance market, since

last 2016, MBB has cooperated with the insurance corporations Ageas
from Belgium and Muang Thai Life Assurance from Thailand. After that,
MB Ageas was established to operate in life-insurance field. The
immediate strategy of MB Ageas is to develop bancassurance, make use
of the big distribution system of MBB — Viettel to gain market share
quickly. Starting from the 18, but MB Ageas has currently risen to the 2"
in the market in terms of revenue from bancassurance fee. The company
expects to break even in 2019, and starts to record some small interests.
We think this is a feasible plan, based on MBB'’s impressive performance.

Payment & FX: With the strengths in state ownership, large relationship
network of military enterprises, and long-year experience in trade finance
business, MBB can boost sources of fee applied in other activities, such
as: foreign exchange transactions, payment services, cash management
for businesses and L/C related activities. Additionally, the personal
customer segment still has much room to be exploited. However, we do
not highly appreciate MBB’s dynamic feature in developing electronic
services for personal customers, which might be a risk in the future due
to the fierce competition in this segment.

Figure 13: Non-NIlI structure
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Low cost of capital remains the
bank's biggest advantage
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INVESMENT HIGHLIGHT

We suppose that all of the investment highlights in MBB come from the
advantage of military ecosystem. Large shareholders like Viettel, Vietnam
Helicopter, Saigon New Port, SCIC,... and many other involved military
enterprises help to ensure the sustainability of available competitive
advantages of MBB in the near future to be at least.

MBB remains its No.1 position in CASA/customer deposit in 2018, sees stable
growth compared with 2017, and far exceeding competitors at lower ranks. If
including margin deposit with interest rates of 2 — 4%, the capital cost is low,
accounting for 40% of the total customer deposit, which is very high in the
sector. MBB achieves this special advantage thanks to large customer base
from military enterprises, thereby developing products to meet the demand
of this group such as salary payment services for Viettel, or tax collecting
services for Vietnam Customs and State. Although individual deposits have
been enhanced, the volume of deposit from corporate customers is still the
most important deposit source with 58 — 65%.

Therefore, the average capital cost of MBB is still maintained at the 2" lowest
posision in the sector (3.48% in 2018), only higher than VCB (as VCB business
scale is much larger than that of MBB). As a result, the room for NIM extending
of MBB is much higher than the others, although NIM in 2018 of MBB was the
highest in the banking system if VPB with high-risk business model is excluded.
Although there are concerns about persistent competition may take away
some of MBB's traditional customers, we still believe this advantage will be
maintained in the short and medium term.

Figure 14: Comparison of CASA in different banks 2018 Figure 15: Comparison of average deposit costs in 2018
(%) mmmm Avg . Funding cost NIM
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Source: Banking financial statements; KBSV Research
Higher risk tolerance is the
fundamental for NIM extension and
revenue growth

10

Source: Banking financial statements; KBSV Research

Despite having low input capital cost and large room for NIM extension as
mentioned above, MBB only made use of this advantage to raise NIM from
2015 (Figure 16), through the gradual increase in the average lending interest
rate when moving towards higher risk tolerance on some credit segments. The
two segments have been and will continue to be the main contributors to NIM
improvement including:

1) Secured consumer loans: In which loans to buy houses made the largest
proportion as mentioned above. We believe that the room for
development of this segment is still abundant as the proportion of loans
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to buy houses at MBB is at a safe level (18%) compared to the sector
average. In addition, MBB is stimulating credit card segment (currently
about 10% outstanding loan), with NIM much better than that of other
segments (about 20%).

2) Unsecured consumer loans: Although the proportion of this segment is
quite low (about 2.5% in MCredit) and has prudent business strategy, this
segment will continue to have positive impacts on NIM as in 2018 due to
high NIM (about 30%) and good growth.

We suppose that the two segments still has room to expand, at least with the
positive forecast of economic growth in 2019. With its "bolder" direction, MBB
can take advantage of the opportunity to expand NIM.

Figure 16: NIM and average interest rate movement Figure 17: Credit growth by sector
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The basis for assuming that NIM has room to expand despite being at the
highest level of the sector (excluding VPB) comes from the average lending
interest rate of MBB (7.72%), which is relatively lower than many banks with
the same business orientation such as VIB, ACB, HDB. In particular, the
average lending interest rate for retail segment is still lower than the level in
some banks with strength in this segment (according to our survey).
Furthermore, with the strength of sustainable low cost of capital, MBB can
gradually increase its lending rates without losing its competitiveness.

Figure 18: Comparison of NIM and the average lending interest rates
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Non-NIl revenue is expected to have - Insurance: Although there has been no interests recored after two years

a strong growth of foudation, MB Ageas has showed an impressive competitiveness thanks
to the experience of the two foreign partners combined with MBB’s strong
distribution channel. The revenue from insurance fees via banking
channels reached about VND2,800 bn in 2018, up by more than 50% yoy,
and accounted for 80% the total APE (Annual Premium Equivalent) revenue
of MB Ageas. We believe that MBB can maintain this growth, and break
even in 2019, one year earlier than the plan.

- Foreign exchange: Revenue from foreign exchange activities of MBB
witnessed an impressive growth in recent years due to making good use of
corporate customers in the military ecosystem. This can be considered a
sustainable revenue source of MBB as there is over 70% from arbitrage and
only 20% of other trading activities with higher risks.

- Payment services: Payment services have not achieved a strong growth
corresponding to the advantage of large customer base which is available
in MBB. In the short term, the bank may maintain the stable growth
momentum from the recent years, but in the long term, more time is
needed for further assessment of changes in MBB strategy.

Figure 19: Average deposit cost of financial institutions Figure 20: Movements in revenue from Non-NII activities
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Figure 21: Vietnam insurance sector potential growth
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The prudent viewpoint still exists in Although the bank’s strategy is somewhat bolder recently, we think that the
every business decision, making prudent viewpoint is dominant in all MBB's business decisions, inferred from:

12
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- MCredit: The 2019 plan is to double the outstanding loan at FE Credit, but

in comparison with FE Credit, the absolute increase in scale is still quite
low, especially in the first phase of market penetration. Regarding the
target customer and market, while FE Credit is strongly deployed in rural
areas, provinces and cities outside Hanoi and HCM, MCredit concentrates
mostly only in these two regions. We believe this is a lower risk area thanks
to better credit and loan control capabilities, along with MCredit's loans
being focused on motorbikes and mobile phones, electronics, which is a
less risky segment than unspecified cash loans. Finally, MCredit's method
of approving loans is also stricter than other rivals, reducing the risk of bad
debt.

Credit allocation: Although lending to buy residential houses is one of the
main drivers for growth, the proportion of this segment is still maintained
at a safe level. In addition, the proportion of direct credit for real estate
investment is also low and gradually shrinking (Figure 23), while the main
allocation is still for the sectors of processing, manufacturing and
automobiles and motorbikes trading, and SMEs.

Diversification of revenue sources: MBB is not an exception in the MBB is
not an exception in the general trend of Vietnam's banking industry which
is diversifying non-interest income sources, reducing dependence on credit
which is sensitive to economic movements. MBB has currently owned
many sustainable non-interest income sources such as insurance, foreign
exchange, payment and securities. We believe that these segments will be
developed evenly in 2019, along with credit growth.

Figure 22: Comparison of outstanding balance between
MCredit and FE Credit

Figure 23: Credit allocation by sectors
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There are not many signs of risks in
MBB asset quality

Figure 24: Troubled assets in MBB
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FINANCIAL ANALYSIS
Asset quality

In general, although the total troubled assets/total outstanding loans ratio is
only at the sector average, it shows a clear improvement trend after 2012.
Specifically, despite inching up to 1.32% in 2018, NPLs of MBB have been kept
at a safe level compared to the industry average. The provision of all VAMC
bonds in 2017 will partly reduce the pressure on future costs, and keep the
proportion of troubled assets at a moderate level. Besides, although the
overdue debt/total outstanding loans ratio has gradually increased since
2016, it can be explained by the promotion of real estate loans, unsecured
loans with insignificant increases.

Figure 25: NPLs at different banks
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The quality of interests and receivables is also continuously improved with the
number of interest and fee collection days reducing from 52 days in 2013 to
just over 20 days in 2018, this is a quite good level compared to the sector and
equivalent to the term criteria of debt group 2. In addition, the ratios of these
receivable to total outstanding loans (1.6%) and to net interest income
(23.51%) are much lower than that in other banks. The ratios are all at
relatively safe level, significantly reducing negative impacts in case of
economic unfavorable conditions.

In addition, MBB also reserves a large amount of provision against NPLs
annually (LLR always fluctuates around 100%), which will reduce future profit
risks if the ability of reversing from bad debts of the bank is not so good
compared to the industry average. We believe that with the business
orientation always priotizing safety factor, there will be no significant change
in asset quality indicators, even when risk appetite is gradually improved.
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Figure 26: Movement of receivables
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Figure 27: Provision and NPL coverage rates
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Capital adequacy

MBB does not have to face a high
pressure of capital base, especially
when the room for new deposits is
still large

Figure 28: Comparison of equity base and leverage ratio

MBB is one of the few banks in Vietnam which keep a safe leverage ratio
(10.6x at the end of 2018), and have high CAR despite not having to increase
the equity size strongly. It can be seen from the below figures that CAR in
accordance with the Circular No.36 is stable over the years, and stays high at
12%, while the added capital comes from the revenue. This is a proof of good
credit management and profitability effectiveness of MBB.

The estimated CAR of the bank in 2018 was 9.6% (according to Basel II). This
level is calculated in case MBB buys all of 108 million treasury stocks as
planned (equal to 5% of the total outstanding shares), which showed that the
bank is not under the pressure of capital raise.

Furthermore, the current foreign ownership in MBB is temporarily locked at
20%, which is much lower than the ceiling of 30% allowed by the SBV. This will
create a comprehensive backup plan for MBB when this bank has to raise its
capital.

Figure 29: CAR of MBB
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Liquidity

Despite increasing in 2017, in general, the proportion of holding assets with
high liquidity and low profitability in MBB has been in a continuous downward
trend for many years, and was at 33.4% last 2018. This is still a high level
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Figure 30: LDR movement
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compared to the sector, showing a high priority in safety of MBB, but the shift
to credit and other investment channels is also being stimulated. This will be
a positive signal about increasing MBB's profitability.

The opposite trend of LDR in the Circular No.36 and net LDR in the last three
years (Figure 30) once again confirm our analysis, which is involved in MBB
increasing risk tolerance, but still remaining its prudent priority.

Figure 31: High-liquid assets
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Figure 32: NIM YoY

Source: MBB; KBSV Research

Profitability

NIM is one of the most powerful drivers of a bank’s profitability. Therefore,
MBB having a very high NIM rate in the sector thanks to good utilization of
low-cost capital is an important factor showing the profitability of this bank.
NIM has increased sharply in the last two years from 3.67% (2016) to 4.65%
(2018). The two main factors supporting NIM are: 1) Gradually reducing the
proportion of safe assets to increase credit allocation; 2) Average lending
interest rate rose thanks to boosting consumer loans, targeting individual
customers and SMEs.

As mentioned above, we assess that NIM still has room to expand based on
low and sustainable capital cost (Figure 33).

Figure 33: Deposit structure and cost movements
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After hovering around 12-15% and 1.2-1.3% in many years, ROE and ROA
skyrocketed in 2018 to 19.41% and 1.83% respectively, which helped MBB to
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get in the top group of the sector in terms of profitability/equity capital. This
was achieved thanks to two main forces: 1) NIl and Non-NIl surged, raising TOI
to 40% on average in the last two years; 2) The impact of the plunge in
provision cost in 2018 without provision pressure to VAMC bonds and the
improvements in reversals from NPLs.

Although the operating cost continued to grow quickly, which increased CIR
as MBB is in the investment period to expand Non-NIl sources. We believe
that a good revenue growth and decreasing provision pressure will help ROE
of MBB to be improved in 2019.

Figure 34: Profitability movements Figure 35: EBT structure
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Business performance in 2018

By the end of 2018, NPAT of the bank reached VND6,189.9 billion, the highest
growth yoy in the last 10 years with 77.3%. MBB achieved this high thanks to:
1) TOIl maintained a strong growth of 40% yoy as in 2017 with a stable growth
of NIl and dramatic growth in Non-NIl at 87.1% yoy; 2) Provision cost did not
rise (even slightly decreased by 6.6%); 3) The operating cost was well managed
and did not increase strongly, although Non-NIl expansion required high cost
of human resources.

Figure 36: MBB operating indicators Figure 37: NPAT movement
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To be more specific:
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Figure 38: Non-NIl movements
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- NII: Credit growth including corporate bonds reached 22.5%, NIM

increased by 38 bps to 4.65% mainly due to the expansion of retail loans,
so NIl increased strongly by 30%. MCredit had outstanding loans tripled
in 2018, reaching VND5,430 billion; NIM was about 30% and NPAT was
about VND300 billion.

Non-NIl: Non-NII surged to 87.1% in 2018 with improvements in all
segments: Service interests climbed 127% yoy; Foreign exchange services
gained 120% yoy; Securities investment and trading surged 37% and
108%, respectively, of which profit from trading securities came from the
settlement of profits when the yield of bonds dropped sharply in 2018;
Other interests increased by 109% thanks to the improved reversal from
bad debts.

CIR: CIR has maintained its upward momentum in the last five years,
reaching 44.7% in 2018. The main contribution to operating expenses was
still the personnel expense of nearly 60%. The continuous increase in CIR
due to MBB boosting its distribution system, not only for core credit
operations, but also for consumer finance segment at MCredit and
insurance cross-selling with MB Ageas. Although this is a reasonable
explanation, in general, MBB's CIR trend is contrary to some of its main
competitors. We assess that the ability to apply modern technologies and
processes into operation of MBB is still weak. In the long term, this could
be a disadvantage that makes the bank less attractive to its competitors
whose technology strengths such as VPB, TCB or VIB.

Figure 39: Non-NII structure
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2019 OUTLOOK & VALUATION

General outlook

Most of the improvements in the business strategy were achieved by the new
CEO of the bank, Mr Luu Trung Thai, one of the few leader of MBB not coming
from the military. Based on that prospect, we suppose that MBB can continue
to maintain the growth momentum as high as in the last two years, thereby
enhancing the effectiveness of low cost capital to expand NIM and improve
ROE.

Besides, after divesting from inefficient activities such as MB Land (2018), MBB
will focus on developing non-interest activities with more potential growth
and advantages. In particular, our biggest expectation will be growth in life
insurance segment with joint venture MB Ageas that can break even this year,
and will be a big profit for the bank in the following years. In addition, although
the scale is not too large, with certain advantages of capital costs and
distribution channels, we believe that the contribution of MCredit to profit,
and the bank's NIM expansion will gradually increase.

In the long term, we believe that the quality of assets and the advantages in
large customer base are the strongest points to help MBB make a
breakthrough. However, whether banks can make full use of this advantage or
depends on how long the above changes last, which needs more time for
further assessment. Another factor that can create a new "catalyst" for banks
is an opportunity from the participation of foreign strategic investors, when
foreign room for banks is still up to 10%. More stability of the stock market
may create expectations about the subsequent divestments.

Forecast business performance in 2019

In terms of macro situation, we still believe that Vietham economy will
maintain a positive growth momentum in 2019, which will support credit
growth, especially at banks that meet the standards for capital.

With a stable credit structure along with asset growth and profitability, MBB
has not been under great pressure of Basel Il capital standard, especially for
real estate and securities loans with higher risk ratio. However, the bank
maintains a reasonable proportion and creates growth potential for the
following years.

- Individual: The real estate segment has currently been the main growth
force of individual customer outstanding loans, and accounted for 18% of
the total outstanding loans in 2018. With the estimated CAR according to
Basel Il at 9.6%, real estate lending risk ratio went up 200% since 2019, we
believe that the real estate outstanding loan growth of 30% will ensure the
capital adequacy of MBB in this year. The main customer targets are ones
coming from the military ecosystem. We suppose that real estate credit
continue to take for 50% individual credit structure at the parent bank,
which may help the bank to achieve 30% of individual credit growth in
2019. In addition, the outstanding loans of MBS Securities company is likely
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The total customer lending growth is
expected to reach 19.2%

NIM will inch up by 10 bps to 4.75%

Non-NIlI will continue to experience
a high growth, despite lower than
the growth in 2018

CIR will increase slightly due to high
cost of expanding distribution
system

The cost of provision is maintained
at low level
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to maintain at over VND 2,000 billion (hardly makes a breakthrough as the
market condition is not as active as in 2017 and early 2018); MCredit
outstanding loans can be doubled to VND 11,000 billion (MCredit is
planned to increase POS from 650 to 1800 in 2019, but the operating scale
is limited in Hanoi and HCM, so we think that the current outstanding loan
growth is reasonable and practical).

- Corporation: We believe that private enterprise customers will play a key
role in this segment with a growth of 10 — 15%, mainly focusing on
industrial manufacturing. Besides, SOEs will continue to have an
insignificant growth with the current level.

To sum up, we believe that MBB can achieve a customer lending growth of
19.2% in 2019. Other assumptions:

The total customer lending growth is expected to reach 19.2% YoY with
improvements in individual customer segment and banking segments with
advantages.

We believe that MBB still has room to raise interest rates in comparison with
the current interest rate in different banks. Combined with the increase in the
customer lending rate/total earning asset ratio from 64% to 66%, NIM is
projected to increase slightly by about 10 bps.

Non-NIl is forecast to grow over 22% compared to the highs in the same
period in. In particular, the largest contribution to Non-NIl comes from
insurance, reversals from bad debts, payment, and foreign exchange.

We do not appreciate MBB's ability to apply technology in operation and
transaction products. Therefore, with the demand to strengthen the
distribution system, the costs of employees will keep rising, pushing CIR
slightly up to 45% in 2019.

Based on the forecast on NPLs and provision rate, we suppose that the cost of
credit risk provision will only go up insignificantly in 2019, reaching VND3,261
bn.

With the above assumptions, we expect NPAT of MBB will reach VND 8,196
bnin 2019, up 32.4% yoy, ROE will be increased from 19.41% in 2018 to 21.4%
in 2019.

Valuation

We combined the two valuation methods which are P/B and discounted
residual income to calculate the reasonable price of MBB shares.

Combining the above provisions with the assumption that the bank does not
mobilize new external capital, forecast BVPS at the end of the year is about
VND 19,611/ share, equivalent to P/B leading = 1.14x. This is one of the most
attractive valuations in the banking sector based on long-term investment
perspective, when Vietnam's average P/B is about 1.7x and P/B in our long-
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term expectation is 2x. In addition, when in comparison with other banks of
the same size in other emerging markets, we find that MBB's P/B is also lower
in terms of ROE and average EPS growth rate in the last five years. If adjusted
based on this correlation, MBB's share price may reach a premium of about
20% compared to the current.

Although MBB belongs to the private bank group, we believe that it has
particular advantages of a state-owned bank with assets quality ranking in the
top group. Therefore, MBB deserves a higher valuation based on the valuation
the market assessed a similar bank, VCB (P/B reached 3.67x). However, in a
short term of the next year, we only expect a reasonable P/B of about 1.5x
due to the risks in the market, equivalent to a reasonable price of about VND
29,400/share, 31% higher than that at the time of valuation.

Table 2: The main indices at banks whose the same business size as MBB

. P/B  Diluted EPS (5Y P/B
Ticker Name Mkt Cap (VND) ROE (%) - P/E
trailing  Avg. growth) Forward

BNLI IJ Equity BANK PERMATA TBK PT 47,447,040 4.10 13 n/a 31.73
BEKN SW Equity BERNER KANTONALBANK AG-REG 48,637,239 4.12 0.8 -0.38 15.14
NBF UH Equity NATIONAL BANK OF FUJAIRAH 49,862,555 12.79 17 11.43 13.59
BTPN IJ Equity BANK TABUNGAN PENSIUNAN NASL 50,139,287 11.71 1.2 n/a 10.85
ALR PW Equity ALIOR BANK SA 46,738,044 10.15 1.2 29.77 11.20
TLV RO Equity BANCA TRANSILVANIA SA 50,866,124 21.75 12 n/a 6.17
LLBN SW Equity LIECHTENSTEIN LANDESBANK 46,576,708 5.19 11 49.39 20.78
TUB GR Equity HSBC TRINKAUS & BURKHARDT AG 50,303,476 5.19 0.9 n/a 17.02
BRD RO Equity BRD-GROUPE SOCIETE GENERALE 46,253,450 20.87 11 n/a 6.19
MCBG MP Equity MCB GROUP LTD 45,971,643 15.59 13 13.26 8.58
TISCO TB Equity TISCO FINANCIAL GROUP PCL 51,057,962 19.04 18 16.90 10.01
FBIN Equity FEDERAL BANK LTD 52,955,284 8.82 13 8.71 16.61
ZENITHBA NL Equity ZENITH BANK PLC 52,395,059 22.58 1.0 16.76 4.44
MBB VN Equity MILITARY COMMERCIAL JOINT 47,637,953 19.41 1.4 53.62 7.79 1.14
Vietnam banks
VPB VN Equity VIETNAM PROSPERITY JSC BANK 52,328,740 22.63 1.5 26.97 7.13 123
ACB VN Equity ASIA COMMERCIAL BANK 38,412,686 27.73 18 39.59 7.48 143
HDB VN Equity HDBANK 30,067,643 19.13 1.9 10.58 172
STB VN Equity SAIGON THUONG TIN COMMERCIAL 23,086,764 7.48 0.9 -7.63 12.90 0.86
EIB VN Equity VIETNAM EXPORT-IMPORT COMMER 21,515,076 4.52 14 25.85 32.57 1.44
TPB VN Equity TIEN PHONG COMMERCIALJOINT 17,862,036 21.19 17 9.13 111
VIB VN Equity VIETNAM INTERNATIONAL JSB 14,204,136 12.83 1.7 13.32 1.39
TCB VN Equity VIETNAM TECHNOLOGICAL & COMM 95,981,455 21.52 1.9 11.04 1.54
VCB VN Equity JSB FOR FOREIGN TRADE VIETNAM 232,546,620 25.18 35 15.49 3.02
BID VN Equity BANK FOR INVESTMENT AND DEVELOPMENT 118,800,362 14.57 2.3 16.15 1.90
CTG VN Equity VIETNAM BANK FOR INDUSTRY AND TRADE 79,309 8.27 1.2 14.63 111

Source: Bloomberg; KBSV Research

For longer expectations as well as to reflect systemic risks in the near future,
we use the discounted residual income method. The reasonable price is about
VND28,200/share, about 25.6% higher than the market price at the time of
valuation.

Table 3: Valuation results according to the discounted residual income

method

VND Bil. 2019F 2020F 2021F
PAT 8,196.00 9,051.00 10,465.00
Residual income 2,721.51 2,263.51 2,227.54
Cost of Equity Capital - R 16.02%

g 5.00%

Terminal value 21,224.29

Total present value (PV) 60,850.80

MBB intrinsic value (VND/share) 28,165.8

Source: KBSV Research
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RISKS & INVESTMENT VIEWPOINT

We suppose the three biggest risks which MBB has to face in the upcoming
period include:

- Macro risks: There are many signs showing that Vietnam's economy is in
the late growth phase of the recovery cycle as reported in KBSV's 2019
economic outlook. Economic reversal can be considered the biggest risk
for the banking industry in the world in general and in Vietham in
particular. However, we believe that the risk to MBB will be somewhat
limited when the bank has a rather solid capital base and has built a strict
credit risk management process.

- Risks from bad debt: The strong shift to the retail segment with loans to
buy houses, cars, credit cards and especially consumer credit will increase
MBB's bad debt risks. However, in general, the bank still puts the prudent
factor first, so the impact from the above segments will not be too strong
in the reversal of economic conditions, causing bad debts to emerge.

- Risks from divestment: There are many signs showing that the major
shareholder, VCB, is trying to divest the remaining 5% stake in MBB.
Although this does not cause too much influence on internal factors at
MBB, it also creates certain negative sentiment in the short term in the
market. We think that in the medium and long term, this is not a
significant risk to the bank.

Of the three main risks, the one involved in macro cycle leading to a
systematic risk is the biggest one to MBB. Currently, MBB's dividend yield is
about 3% per year on the market price, nearly equal to the annual inflation
rate in Vietnam. Considering a relatively lower valuation than many industry
peers mentioned above, we think MBB is a good stock which ensures capital
adequacy for investors.

From an investment viewpoint, we recommend to BUY MBB shares in the
short and long term, based on its attractive valuation for these terms,
sustainability of the bank against potential macro risks in the next 2 — 3 years,
and long term healthy growth.
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KBSV RESEARCH

Balance Sheet

Income Statement

(VND Billions) 2015 2016 2017 2018 (VND Billions) 2015 2016 2017 2018
TOTAL ASSETS 221,041.99 256,258.50 313,877.83 362,361.09 Interestand Similar Income 13,537.63 15552.48 19,876.03 24,824.37
Cash and precious metals 1,235.66 1,519.95 1,842.03  1,736.57 Interest and Similar Expenses -6,219.10 -7,573.53 -8,657.07 -10,240.87
Balances with the SBV 8,181.89 10,002.48 6,683.68 10,548.08 Net Interest Income 7,31853 7,97894 11,21895 14,583.50
Placements with and loans to other credit institutions 28,658.95 26,952.80 53,497.40 45,061.63 Fees and Commission income 1,527.97 1,297.89 3,222.84 5,719.06
Balances with other credit institutions 17,784.95 12,885.09 38,765.36 35,363.43 Fees and Commission expenses -984.13 -615.25 -2,092.16 -3,155.41
Loans to other credit institutions 11,143.00 14,263.92 14,928.04 9,894.20 Net Fee and Commission Income 543.84 682.64 1,130.68 2,563.65
Allow. for balances with other credit institutions -269.00 -196.22 -196.00 -196.00 Net gain/(loss) from FXand Gold 159.05 113.35 201.77 44457
Trading securities, net 3,469.07 926.00 2,804.53 577.67 Net gain/(loss) from trading of trading securities 134.03 0.00 0.00 0.00
Trading securities 3,614.31 1,060.67 2,839.96 684.04 Net gain/(loss) from disposal of inv. securities 0.00 101.44 144.45 300.49
Less: Provision for trading securities -145.24 -134.67 -35.44 -106.36 Other incomes 611.26 1,019.37 1,633.02 1,517.08
Derivatives and other financial assets 96.44 53.42 121.59 36.03 Other expenses -86.52 -142.55 -523.95 0.00
Loans and advances to customers, net 119,372.25 148,687.39 182,062.46 211,474.95 Net Other income/(expenses) 524.74 876.82 1,109.07 1,517.08
Loans and advances to customers 121,348.63 150,737.70 184,188.14 214,685.96 Dividends income 91.68 102.16 62.16 129.62
Less: Provision for losses -1,976.38 -2,050.31 -2,125.68 -3,211.01 Total operating income 8,771.87 9,855.36 13,867.08 19,538.91
Debts purchase 0.00 0.00 0.00 0.00 General and Admin expenses -3,449.13 -4,174.67 -5999.24 -8,733.80
Debts purchase 0.00 0.00 0.00 0.00 Operating Profit Before Provision for Credit Losses 5,322.74 5680.69 7,867.84 10,805.10
Allowance for losses on debts purchase 221,041.99 256,258.50 313,877.83 362,361.09 Provision for credit losses -2,102.07 -2,030.10 -3,252.11 -3,037.73
Investment securities 46,760.20 53,285.92 50,677.07 73,833.56 Profit before tax 3,220.67 3,650.59  4,615.73 7,767.37
Available-for-sales securities 39,513.03 46,225.52 43,091.88 70,687.99 Corporate income tax - current -707.40 -766.87 -1,125.11 -1575.16
Held-to-maturity securities 8,070.14 8,681.35 7,945.08 3,522.14 Corporate income tax - deferred -1.14 -0.16 -0.21 -2.32
Less: Provision for investment securities -822.96 -1,620.96 -359.88 -376.57 Corporate income tax -708.54 -767.03 -1,12531 -1,577.47
Investment in other entities and long term investments 317.96 258.17 297.00 319.96 Net profit for the year 2,512.13 2,883.55 3,49042 6,189.90
Investment in Joint Ventures 0.00 0.00 0.00 0.00 Minority interest -16.14 28.25 29.21 0.00
Investment in associate companies 362.47 108.76 50.06 0.00 Attributable to parent company 2,495.99 2,911.80 3,519.63 6,189.90
Investments in joint-venture 0.00 0.00 0.00 0.00 Basic EPS for profit attributable to the equity holders 1,902.00 1,706.00  1,953.00 0.00
Investments in associates 362.47 108.76 50.06 0.00
Other Long-term investments 1,464.94 866.56  1,064.15 582.63 Financial Summary
Provision for long-term investments -221.29 -133.06 -129.65 -85.28 2015 2016 2017 2018
Fixed assets 1,931.69 2,457.84 2,604.46 2,699.31 NIl 7,319 7,979 11,219 14,584
Investment properties 298.45 149.18 92.78 30.81 TOI 8,772 9,855 13,867 19,539
Other assets 9,431.28 11,381.27 12,507.26 15,865.11 NPAT 2,512 2,884 3,490 6,190
Receivables 5,657.17 7,401.55 8,973.94 10,325.12 Total Asset 221,042 256,259 313,878 362,361
Accrued interest and fee receivables 2,865.22 2,929.14 2,840.64 3,429.43 Equity 23,183 26,588 29,601 34,173
LIABILITIES AND SHAREHOLDER"S EQUITY Customer loans 121,349 150,738 184,188 214,686
Total liabilities 197,858.94 229,670.05 284,276.66 328,188.24 Customer deposits 181,565 194,812 220,176 239,964
Due to Govand Loans from SBV 1,411.50 0.00 1,847.88 2,632.89 Profitability
Deposits and Loans from other credit institutions 7,509.49 24,712.98 46,101.16 60,470.88 NIM 3.80% 3.67% 4.27% 4.65%
Deposits from other credit institutions 3,483.60 12,836.65 36,212.21 40,692.93 Average Lending Interest 6.90% 7.30% 7.80% 8.70%
Loans from other credit institutions 4,025.89 11,876.33 9,888.94 19,777.95 Average Funding Cost 3.10% 3.30% 3.20% 3.20%
Deposits from customers 181,565.38 194,812.40 220,176.02 239,964.32 ROAA 1.19% 1.21% 1.22% 1.83%
Derivatives and other financial liabilities 0.00 0.00 0.00 41.67 ROAE 12.64% 11.59% 12.42% 19.41%
Funds received from Goy, intl. and other institutions 317.96 258.17 297.00 319.96 Leverage ratio 9.5 9.6 10.6 10.6
Conv. bonds/CDs and other valuable papers issued 2,450.06  2,366.95 6,022.22 11,157.64 Asset Quality
Other liabilities 4,604.55 7,519.56 9,832.38 13,600.88 NPL 1.61% 1.32% 1.20% 1.32%
Shareholder"s equity 23,183.05 26,588.45 29,601.17 34,172.86 LLR 101.37%  103.18% 95.85% 113.20%
Capital 16,718.52 17,955.61 18,983.25 21,632.35 LDR 68.70% 74.40% 72.60% 71.50%
Charter capital 16,000.00 17,127.41 18,155.05 21,604.51 Overdue-debt rate 3.57% 2.58% 2.93% 3.04%
Fund for basic construction 0.00 0.00 0.00 0.00 Provision/Pre-provision income 39.49% 35.74% 41.33% 28.11%
Share premium 71852 828.20 828.20 0.00 Capital Adequacy
Treasuryshares 0.00 0.00 0.00 0.00 CAR 12.90% 12.50% 11.80% 12.10%
Preferred shares 0.00 0.00 0.00 0.00 Equity/Total asset 10.49% 10.37% 9.43% 9.43%
Other capitals 0.00 0.00 0.00 27.83 Liquidity
Reserves 2,241.69 2,697.00 3,209.15 3,887.14 LDR 68.70% 74.40% 72.60% 71.50%
Foreign currency difference reserve 0.00 0.00 0.00 0.00 (Customers) Lending/Deposit 66.83% 77.38% 83.65% 89.47%
Difference upon assets revaluation 0.00 0.00 0.00 0.00 Operating Efficiency
Retained Earnings 3,633.13 4,699.34 5,977.33 7,123.67 CIR 39.3% 42.4% 43.3% 44.7%
OFF BALANCE SHEET Valuation
Contingent liabilities 70,42354 74,161.54 83,178.53 95,916.91 BVPS 14,489 15,524 16,305 15,818
Letters of credit (L/C) 36,520.15 27,892.25 25,280.38 24,623.73 EPS 1,570 1,684 1,923 2,865
Credit guarantee 33,903.39 46,269.30 57,898.15 71,293.18 P/B 1.56 1.49 1.42 142
Credit commitments 19,131.58 41,036.35 129,447.90 169,624.82 PIE 15.03 13.81 12.27 7.70

Source: Fiinpro, KBSV
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Investment portfolio recommendations
Buy: +15% or more
Hold: between +15% and -15%

Sell: -15% or less

DISCLAIMER

This report has been prepared for informational purposes only, and does not constitute an offer or solicitation of a contract
for trading. Opinions in this report reflect professional judgment at this date based on information and data obtained from
sources KBSV considers reliable. However, KBSV does not guarantee that the information and data are accurate or complete,
and, therefore, this report is subject to change without prior notice. Individual investments should be made based on each
client’s own judgment and we expressly disclaim all liabilities for any investment decisions and any results thereof. This report
is a copyrighted material of KBSV and, thus, it may not be reproduced, distributed, or modified without the prior consent of
KB Securities. This report is not prepared for academic purposes and any third party wishing to quote from it for academic
publications should receive the prior consent of KBSV.

KB SECURITIES VIETNAM (KBSV)

Head Office:

Floor G, 2&7, Sky City Tower, 88 Lang Ha Street, Dong Da District, Hanoi, Vietnam.
Tel: (+84) 24 7303 5333 - Fax: (+84) 24 3776 5928

Hanoi Branch
Floor 1, VP Tower, 5 Dien Bien Phu Street, Ba Dinh District, Hanoi, Vietnam
Tel: (+84) 24 3776 5929 - Fax: (+84) 24 3822 3131

Saigon Branch
Floor 1, Saigon Trade Center, 37 Ton Duc Thang Street, Ben Nghe Ward, District 1, HCMC, Vietnam
Tel: (+84) 28 7306 3338 - Fax: (+84) 28 3910 1611

Ho Chi Minh Branch
Floor 2, TNR Tower Nguyen Cong Tru, 180-192 Nguyen Cong Tru Street, District 1, HCMC, Vietnam
Tel: (+84) 28 7303 5333 - Fax: (+84) 28 3914 1969

CONTACT INFORMATION
Institutional Client Center: (+84) 28 7303 5333 - Ext: 2656
Private Customer Care Center: (+84) 24 7303 5333 - Ext: 2276

Hotmail: ccc@kbsec.com.vn

Website: www.kbsec.com.vn
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